Budgets for governmental fund types will be adopted on a basis of generally
accepted accounting principles except for the recognition of outstanding
encumbrances. Revenues are budgeted when they become measurable and
available and expenditures are charged against the budget when they become
measurable, a liability has been incurred, and the liability will be liquidated with
current resources. All outstanding encumbrances are charged as an expenditure
to the budget appropriation in the year initially encumbered.

Revenues and Expenditures/Expenses

Revenue resulting from exchange transactions, in which each party gives and
receives essentially equal value, is recorded on an accrual basis when the exchange
takes place. On the modified accrual basis, revenue is recognized in the year in
which the resources are measurable and become available. Available means the
resources will be collected within the current year or are expected to be collected
soon enough thereafter to be used to pay liabilities of the current year. For the
County, available means expected to be received within ninety days after year end.
Revenues from grants exchange transactions will be recognized as measurable up
to one hundred and fifty days after year end.

Nonexchange transactions, in which the County receives value without directly
giving equal value in_ return, include property taxes, sales taxes, grants,
entitlements, and donations. On an accrual basis, revenue from property taxes is
recognized in the year for which the taxes are levied. Revenue from sales taxes is
recognized in the period in which the sales are made. Revenue from grants,
entitlements, and donations is recognized in the vyear in which all eligibility
requirements have been satisfied. Eligibility requirements include timing
requirements, which specify the year when the resources are required to be used
or the year when use is first permitted; matching requirements, in which the
County must provide local resources to be used for a specified purpose; and
expenditure requirements, in which the resources are provided to the County on
a reimbursement basis. On the modified accrual basis, revenue from nonexchange
transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered
both measurable and available at year end: sales taxes, charges for services, fines
and forfeitures, grants, interest, and rent.

Lowndes County

Ref No-2000-0006-a
December 13,2000

8Revised September 23, 2025,
effective for FY 2025




